
 

 
 

Department 01 the 'rremury 
C - f07b 

P.O. Box m, GPO M I n  M.Y. llP2 

b p l o y e r  Idallt i  f i c a t i o ~ t  Nun'ber : 
 

Perso11 t o  Contact: 
  

Corrt ac t Tlephor~c I W e r  : 
 

CERTIFI1D PWL 
P 

h a r  Gelit lncll: 

Wc luvc consj.dcred your. a!!yl ica+-ior, f o r  recogt~i t ion  of exenpt ion 
uldar sect iou 501(c)(3) of the I r r te rml  Revenc*~  Code. 

(Ille eviderlce presented disclosed that yoc uexe incorporated on  
 under tfr: laws of the S t a t c  of .. ')wr puftgose, per your 

Lcrt i f i ca t c  of I n c o r p o r a t i o ~ ~  i s ,  l I ) rovid i~$  ycrsotuil and organizat io~iel  
support to  thosc who seek a reordering of nat ional ,  e c o ~ ~ a n i c  p r i o r i t i e s  
r n c e t i ~ a  of dcvrestic h m i r l r  11ecd5 esylecially those ullo, withhold payment of ' 
a l l  o r  part  of t k i r  federal  icnome o r  excise taxes y rep ra ion  fo r  war." 

You s t a t e  i l l  your applicirt ioil tha t  the or&arb' tatloll  was establislred 
to : 

A. prclvide the oyport.wiit): fo r  illdividuals wlw with lmld t l a i r  f d r a l  
income t a x d  011 the grounds of coliscience, to place tire withheld money i n  a 
f w d  t o  bc used t o  meet h b n  needs. lndiv iua ls  may place the i r  mcney i n  
tho fund ill c..-.? of thA?c! way=; 

1. escrow-prir~ple aruobrit my riot be withdraurrby donor u n t i l  they 
a r t  compelled o r  decide w i l l f u l l y  t o  pay due taxes. 

2 .  trust.- y ~ : i ~ ~ c i p l c  aoolult may not be w i  tMrnwn by dollor urlt i l  they 
are cmp? l l ed  o r  decide wi l l fu l ly  t o  pay due taxes. 

3.giZt-dorlat-ion, a l l  of which can be used Ly the orkani;ttion. 

I). m k c  cont r ibut ior :~  t o  camunity groups which function t o  meet 
Lasic needs. 

Your yamplllet1    
 tbncourages individuals  t o  become "tax msi StersVt YOU describe 

scveral  mthods of b e c m i ~  e tax r e s i s t e r  all4 w i , ( l  provide detaiirsd s teps  
upon mquect. l'ou ellcourage individuals t o  r e - d w ~ e l  tax monies t o  your 
o r g ~ l r ~ i z a t i o ~ ~  s o  tha t  you c w ~  d i s t r i b u t e  i t  t o  local e f f o r t s  for  peace atd 
hutuan needs. 

& c t . i ~ n  501(c) ( j )  of t Code provides for  t l e  exenptiorl of 
orgnni zations organized &rid operated exclusively f o r  chari table ,  re l ig ious ,  
eductrtiolsl  or  s c i e ~ ~ t i i i c .  I ) L ~ ) O S C S .  



- 2 -  u- 

Sectiori l .SOl(c)(3j- l (a)( l )( i )  of the lncom TRX Repulatior~s s ta tes  
i i ~  par t ,  t b t  an or u ~ i z a t i o n  my be exenpt as sit ); '&mizatic;~~ described 
in sec$lon 501(c)(3 ! i f  it is organized ar.d oper.stj.;,g exclusively for 
h r i t a b l e ,  religious or educatio~ial.purposes. 

L &ction 1 .SOl(c) ( 3  1- ( l>(b>!l)  of the Regulations s ta tes  tha t  an 
orgbd zation is orgu,izcd c~cllrsively for e x q t  purposes i f  its orga,i  tin: 
documllt dccs not enpower tb organiztion to engage in ac t iv i t ies  which are 
riot i l l  furtkrailcc df exempt yurFoses. 

1 

Sectioll 1.501 (c) (3) -1 ( d l  ( 2 )  of the Reglllatiorls provides that  the ten: 
"charitableu is used in  section 501(c)(3) of the Code in i ts  generally 
accepted legal seirsc. 'fie rcktl.titiolrs further s t a t e  thet the tern 
"clmrity" includes lesscnirq the burdens of governmdnt nnd the promotion of 
social welfare. 

Revcllue Rul i i g  75-384, 1975-2 C. B. 204 describes 11 noryjrof i t 
organization f o m d  to prmcte world peace and disarmament by non-violent 
direct  a c t i o ~ ~ .  ihe orgtulitatiolr's primary activity i s  antiwar protest 
demor~stratiors i n  w l ~ i  ch tlle dmris t ra tors  are urged to coosrit violations of 
lucal ordinci~lces. (The ruling sttlt.es tlre f ~ l l o u i ~ & : ~ ~ A l l  charitable 
orgarbizatio~aare subject to  tlre requiremertt that their p lposes  may not be, 
i l legal  or coiltrary to  public policy. 'Ihe orkarirat iotr described 
cil$ourages the commisssion of criminal acts -i ts actt  v', t i e s  demnstra te ail 
i l iegal  purpose whidl is iilcoi~sisterlt with drari table ends. bloreovq t i c  
generation of crimina.1 acts increase the I d e n s  of government, t h s  
f rustrutiilg a c h r i  table ~ o b l - r e l i e f  of tls turderrs of govenrner~t. 
Additionally the comiss ia i~  of i l legal  act ivi t ies  !s contrary t o  ;he ccmoV1 
guod aid fiencrul w e l f ~ r e  of thrc c~murl i ty  md t l u s  not a yemissable mans 
of promoti~~g social welfax-eqtl A c m r d i ~ l y  the organization d s s c r i k l  
above was held not exerq~t u d e )  M e  section 50l.(c)(3). 

On the basis of tk evidciice yresmtad m hold that bcause  your 
organi zatioil is both orgai,Sxcd ad ojterati.ng t o  encourage tlle nqpayrner!t 
cf income a d  excise tens,  whichfillegal, your organization is eecourngin(: 
the c a m i s s s i o ~ ~  of a c r i m i i ~ ~ ~ l  act. Therefore   

t s  ylJrposes ard methods of oyaration a n  fnconsister,t with the 
dcfirdtioil of charity m d  tocial  welfare sls defined in  section 
SOl(c ) (3). Furthermom, Revlenl Procedure 80-25, 1980-1 C B 667 s t a t e s  i n  
part that each coupleted I~ool ication for  recol;nltior~ of exerrytion nus t t c  
sipxled by an off icer  and include udopted by-laus sllp,ed by rn authorized 
of f icer .  You have stkted that fair orgulitaticld has IrO board of 
directors ,  therefore you have not complied with tb I \bve requirement. 
Based 011 the above we lnld thatyour organitgtiorl does not qualify for 
exemption wder soctior: 501(c) ( 5 )  of tb Code o r  my o t b r  code sectiotl. 



You are  rcquircd t o  f i l e  h taxable 'eturn Fom 1120 o r  1041 \lit11 tllc 
I)ist.rict Director  of In te rna l  Rcvcnue Service. Please serd the r e t u r r ~  t o  
ttle Lntenlill Remliue ,Service, P.O. Box 1680, General P ~ s t  Office,  I)rool;lyn, 
NY 11202. 

r i  

Cbiltributiois- made t o  you a r e  riot deductible by t l ~  do~lars  as 
char i t ab le  contr i l i l t ions  a s  de f i~ led  irr sect ion 170(c) of the Code. 

If you do ]lot agree with this detcrmirrt l t io~~ you nay pro tes t  i l l  

accordarlcc with thc ellclosed instructiol ls  within 30 days. 

P r o t e s t s  subtlitted which do not  c o l ~ t a i n  a l l  the docmel~tatio11 sratcd 
i n  the  ins t ruc t ions  w i l l  be returned f o r  cornplet ic .~~,  

If we do not 1reb.r from you w i t l i i r l  t h a t  time t h i s  detcrminatiol~ w i l l  
be considered f i n a l  and t l e  appropriate S t a t e  Off ic ia l=  wi l l  be notif!.cd. 

, I f  you do not p r o t e s t  t h i s  proposed detemirlatiolr i r ~  a t i n c l y  namler, 
i t  w i l l  be collsidcred by the ln te rna l  Rcverlue Service a s  t-i f a i l u r e  t o  
e x h u s t  avai lable  administrat ive rcoedies. S e c t i o ~ i  7428(L) (2 )  of the 
l n t e n r a l  Revenue Code provides i n  rrt t h a t  "A declaratory j t ~ d p e n t  o r  
decree lulder this sectiol l  s h l l  not e issued i n  ally proceeding unless the 
Tax  Court,  th Claims Court, o r  the d i s t r i c t  court of th tbhited S t a t e s  f o r  
the Distr  i c +  of C o l r d i a  deterniiles tha t  the organization involv;.d has 
exhausted adminis t ra t ive  remedies ave i l ab le  t o  it u i  th in  t h e  1::cml 
Kevci~uc Scmicc.'I 

District Director 

Enclosure: Pub1 ice tion 892 



Iqtsrnal Revenue Sewlce ~epartment of the treasury 

O~otrlct 
Director p, O.8Og 1680 GPO 

y b y p i l  ~ 1 1 2 6 2  
Oak: 

t. Person to Contact : 
 

Contact Telephone Number : 
 

Refer Reply ' to : 
EO:  

tlavc c o ~ ~ s i J e r e d  your b p p l  ication fo r  recognition of exemption under 
section 50l.(c)(4) of t l ~ e  Internal Revenue Cdc.  

'Thc cvide;~ce presented disclosed that you were incorporated on  
, under tht! laws of the State  of . A s  per your Cer t i f ica tz  

of 1ncorj)ord c 1 ~ 1 1 ,  YOMI- pur[)ost' i s  "Providing persolla1 and organizational 
support t o  those who seek 11 reordering of National economic p r i o r i t i e s  away 
f rorlr t~ign military spending to the meeting of Joint.stic human needs, 
especi-illy those who withhold payment of a l l  o r  part of the i r  Federal 
111c0121: or cX~!bc L a x 6 ~  ds  a protest against military spending and 
prcpara t ior~ f 01 w.\r." 

Yo11 st'ltc i r ~  your <ipl>licat.ion that your organizat.io,n was e ~ t a b l  ished t.6: 

1. I'1.ovide an "a 1 tcrnat ive fund" to receive money from indi vidui~ls 
and organizdtions, to furlcl "human needs programs". 

2 .  Giving grants and loans to organizations and groups working e i ther  
f:or social change or to  meet human needs. 

ile have found your organization had applied for  ' cxelnption under sect ion 
liOl(c)(S) of tl1c Intcrndl Revenue Cde  on July 18, 1985. A t  that  time, you 
had submitted your pamphlet ''       

 in order to encourtige incii viduals to  become 'I tax 
resisters".  You described several methotis of becorr,ing a tax r e s i s t e r  and 
 yo^^ \~olrlJ provide detailed steps upon requests. Y ~ i l  encouraged individuals 
to  re-cllaonel tax monies to your organir.at!on so t h a t  you could d i s t r i h ~ t e  
i t  to local e f fo r t s  for peace ald human needs. IJe denied your application 
under sect  ion 5Ol(c)(3) due to the f ac t  that,  yr~ur organization encourages 
n0nyayl:ient of incornc and excise taxes which is, agi i l l ega l  and criminal act.  



: ;ect io~l  SCl!c)(4) of the In terna l  11evenue Code provide3 For the exemption 
ft.o~n Feticral incolae tax of civic. leagues o r  organi ra t ions  not organized f o r  
p r o f i t  I)ut opcrat.ctl exclusively f o r  the promotion 2f soc ia l  welfare. 

Section 1,5O!(c)(4)- l (a)(2)(  i )  uE the lncomo Tax Regulations provides t h a t  
an crgani  :at i o n  i s  opera tcd cxclusivcly f o r  the promotion of s o c i a l  welfare 
i f  i t  primarily engages i n  promoting i n  some way the c m o n  good and 
gcllcrill weli i re  of the people of the community. 

'The ccmcept of s o c i a l  welfare implies a servi,ce o r  program d i r ec t ed  a t  
bc:l,.:ii t t i ng  tllc community ra ther  than a p r iva t e  group of individuals.  

Kevcllue 1lu1 ing 75-394, 1975-2 C. 13. 204, descr ibes  a nonpraf i t  organizat ion 
f orrned to  promote worl<l peace and disarmanent by non-violent d i r cc  t 
ac t ion .  The organiza t ion ' s  primary a c t i v i t y  is antiwar p ro te s t  
tle~,lurls t r a  t ic;.! in wllich the demonstrators a r e  urged t o  commit v io la t ions  of 
loca l  ordinances. Tile m l i n g  s t a t e s  that i l l e g r ~ l  a c t i v i t e s  which v io l a t e s  
tllo r~llnirnl~~n s eandards of accep tab l c  conduct necessary t o  the preservat ion 
of an orderly s o c i e t . ~ ,  a r c  contrhry t o  the common p o d  and the general  
wt! l.l:arc o i  :hc people in a co~nmuni ty and thus a r e  not permissible means of 
promot ir;g tllc soc ia l  wclfarc f o r  purposes of scc t ion  SOl(c)(4) of the 
itxl?:. Accor"ling1y , the organization described abovc was held t o  he not 
exclnpt ~ ~ n t l c r  Coilc sec t  ion 501(c)( 3 )  or  Code sec t ion  501(c) (4) .  

O I I  the i : O F  thc? ovidencc prcsentcd we hold tha t  bcrause your 
o t  gar11 za t itm i s  b o t h  organ i zcd and operating t o  encourage the non:.symnt of 
II~CL)III(? i l ~ l i i  t:xcisc taxes,  which i s  i l l e g a l ,  yrrur organization is encouraging 
the corn~~tission of a criminal a c t .  Thereicre,     

1tl's pii;'l)):":saalltl i tc t ivi  t i  ss ar.: inconsis tqnt  with the d e f i n i t i o n  of 
soci \ l  wcll'drc, a s  d c f  incd in scc t ion  501(c)(4j of the  Cocie. Rasetl on the 
at)ov~:, we I31J rhdt. your organization docs not qual i fy  f o r  excnrption under 
sc~:tiorl  5 0 l ( c ) ( ~ l )  of tht: Co~lc or any o ther  Code sec t ion .  

Yo11 a r c  t i  r e  t.o f i l c  LI taxiil)lc re turn  For~n 1120 o r  1041 with the 
1 ) i s t r i c  t d i r ec to r  of l n t e r ~ r a l  Ilovcnrie Service.  Please send the r e tu rn  t o  
rhe l r l t c r ~ l ~ l l  R i  venuc Scrvicc,  P.O. 13ox 1680, General Post Off i ce ,  Brooklyn, 
I ~ Y  112U2. 

1C you aio not agree with t h i s  i le ter~ninat ion,  you may requ>?st a Conference 
with the Ilegional lli rec tor of Appeals by p r o t c s t i r ~ g  i n  accordance with the 
c ~ ~ c l o ~ c t l  i 11s t ruc t  ions wi thin 30 clays. 

l ' rotcsts srlb~nittcil \~hic l l  tlo not contain a l l  Lhe documeatation s t a t ed  in  tht? 
i n s t r r ~ c  t i ons  wi l l  be teturnc;l  f o r  completion. 

I f  wc tlo not hear from yc!u within that  tintc, this determination w i l l  become 
f i na l .  




